
 
 
Patricia M. French 
Senior Attorney      300 Friberg Parkway 

Westborough, Massachusetts 01581 
       (508) 836-7394 
       (508) 836-7039 (facsimile) 
       pfrench@nisource.com
 
        

July 14, 2005 
 
 
BY OVERNIGHT DELIVERY AND E-FILE 
 
Mary L. Cottrell, Secretary 
Department of Telecommunications and Energy 
One South Station 
Boston, MA  02110 
 
Re: Bay State Gas Company, D.T.E. 05-27
 
Dear Ms. Cottrell: 
 
 Enclosed for filing, on behalf of Bay State Gas Company (“Bay State”), please find Bay 
State’s responses to the following information requests: 
 
From the Attorney General: 
 

AG-1-83 (Supp.) AG-3-42 (Bulk) AG-11-11  AG-12-7   
 
AG-12-8  AG-12-9 (Bulk) AG-12-11  AG-19-1 (Bulk) 

  
AG-19-13  AG-22-19  AG-26-1  AG-26-2  

  
AG-26-4 

 
From DOER:
 
 DOER-1-15 

 
From the MP: 
 

MP-1-1 MP-1-2 MP-1-3 MP-1-6 MP-1-9  
 
MP-1-11 MP-1-16 MP-1-17 MP-1-18 MP-1-19 

 
From the UWUA: 

 
UWUA-2-12 
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Please do not hesitate to telephone me with any questions whatsoever. 

 
 Very truly yours, 
 

 
 

       Patricia M. French 
 
 
cc:   Per Ground Rules Memorandum issued June 13, 2005: 

 
Paul E. Osborne, Assistant Director – Rates and Rev. Requirements Div. (1 copy) 
A. John Sullivan, Rates and Rev. Requirements Div. (4 copies) 
Andreas Thanos, Assistant Director, Gas Division (1 copy) 
Alexander Cochis, Assistant Attorney General (4 copies) 
Service List (1 electronic copy) 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

FIRST SET OF INFORMATION REQUESTS FROM THE ATTORNEY GENERAL 
D. T. E. 05-27 

 
Date: July 13, 2005 

 
Responsible: John E. Skirtich, Consultant (Revenue Requirements) 

 
Supplemental Response 

 
 
AG-1-83:  Please provide in list form all fines and/or penalties paid or agreed to be 

paid in whole or in part by NiSource and/or the Company in each of the 
years 2003 and 2004 including the nature of each such fine or penalty, 
the date assessed, and the entity assessing NiSource and/or the 
Company.  Provide this information even if appeals are pending and note 
every instance of an appeal.  

Response:  As a general matter, fines and penalties incurred by the Company are 
booked below the line and not included in the cost of service for 
ratemaking purposes.   

In the ordinary course of business, neither NiSource nor Bay State 
maintain any consolidated list of “fines and penalties” and therefore Bay 
State is attempting to compile a list of any fines or penalties during 2003 
and 2004 and expects to supplement this response when it completes its 
review. 

 

Supplemental Response: 
 

Review was completed with division managers regarding dig safe fines.  
All were recorded below the line during 2004.  



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

THIRD SET OF INFORMATION REQUESTS FROM THE ATTORNEY GENERAL 
D. T. E. 05-27 

 
Date: July 13, 2005 

 
Responsible: John E. Skirtich, Consultant 

 
 BULK ATTACHMENTS 

 
AG-3-42 Referring to Exhibit BSG/JES-1, Schedule 6, page 7, please provide the 

following information regarding the Sales of the Westborough Building 
and Land: 

 
(1) a copy of the purchase and sale agreement along with all other 

associated amendments and agreements thereto; 
(2) a copy of all subsequent leases and / or agreements for use of the 

facility by the Company; 
(3) the cost / benefit analysis associated with the sale that was used 

by the Company in its decision to sell the facility;  
(4) an itemization and quantification of the current annual costs of the 

facility to the Company; 
(5) copies of all bids for purchasing the facility; and 
(6) copies of all market valuation of the facilities done by / for the 

Company. 
 
Response:   

(1) Please refer to Attachment AG-3-42 (1) for a copy of the purchase 
agreement. 

(2) Please refer the Attachments AG-3-42 (2a) (lease agreement), 
AG-3-42 (2b) (building notice letter), and AG-3-42 (2c) (asset 
agreement). 

(3) The Company could not locate a cost / benefit analysis associated 
with the sale. However, the table below illustrates the impact on 
the customers at the time of the sale. 

 

Revenue Requirement  Owned    Leased   Benefit 
      
Return on Rate Base        1,406,787   

Building - Net       9,523,975     
Land         1,256,000    
Net      10,779,975     
Pre tax rate of return 13.05%    

Depreciation           293,232                   -     
Lease Payment                   -             939,806   
Property Taxes            77,852             77,852   
Revenue Requirement       1,777,871       1,017,658    760,213 
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(4) Please refer to Attachment AG-3-41 (A). 
(5) The Company hired a broker to assist with the transaction and 

does not have copies of the bids for purchasing the facility; and 
(6) The Company hired a broker to assist with the transaction and 

does not have copies of any market valuations. 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 1 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 2 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 3 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 4 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 5 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 6 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 7 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 8 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 9 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 10 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 11 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 12 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 13 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 14 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 15 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 16 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 17 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 18 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 19 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 20 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 21 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 22 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 23 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 24 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 25 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 26 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (1) 
Page 27 of 27 



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 1 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 2 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 3 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 4 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 5 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 6 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 7 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 8 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 9 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 10 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 11 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 12 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 13 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 14 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 15 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 16 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 17 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 18 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 19 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 20 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 21 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 22 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 23 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 24 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 25 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 26 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 27 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 28 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 29 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 30 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 31 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 32 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 33 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 34 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 35 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 36 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 37 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 38 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 39 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2a)
Page 40 of 40  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2b)
Page 1 of 5  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2b)
Page 2 of 5  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2b)
Page 3 of 5  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2b)
Page 4 of 5  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2b)
Page 5 of 5  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2c)
Page 1 of 3  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2c)
Page 2 of 3  



Bay State Gas Company
D.T.E. 05-27

Attachment AG-3-42 (2c)
Page 3 of 3  



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

ELEVENTH SET OF INFORMATION REQUESTS FROM THE ATTORNEY GENERAL 
D. T. E. 05-27 

 
Date: July 13 , 2005 

 
Responsible: Steven A. Barkauskas, Vice President Total Rewards 

NiSource Corporate Services Company     
  

AG-11-11 Referring to the Company’s 2004 Annual Return to the Department, page 
27, line 17, please provide a complete and detailed description of the 
nature of the L/T Asset - Pension and the reasons that it is recorded as a 
deferred debit. 

 
Response: The December 31, 2004 balance sheet includes the following accounts 

and balances related to the Pension Plan. 
 
  
 Intangible Asset (Account 186)    $6,765,000 
 OCI Deficit (Account 216)     $18,388,000 
 SERP Pension Liability (Account (261-265)   ($2,930,173) 
 Union/Non-Union Pension Liability (Account 261-265) ($9,475,757)
  Net Balance Sheet Impact    $12,747,070 
 

 
The difference between cumulative expense and cash contributions 
results in a prepaid-or accrued- contribution on the balance sheet for 
Pensions.  At December 31, 2004, Bay State has contributed 
$12,747,070 more into the various Pension trust funds than has been 
recorded as Pension expense over time.  This net prepaid position is 
reflective of all 3 Pension plans – Union Employee Plan, Non-Union 
Employee Plan and the Supplemental Employee Retirement Plan. 
 
As stated on pages 49 and 50 of my testimony, Bay State is required to 
record an “additional minimum liability” (AML) to the extent that the 
Accumulated Pension Benefit Obligation exceeds the value of the related 
trust assets.  As part of recording the AML, an intangible asset is 
recorded so that the net worth of the company is not affected by the 
recognition of the AML. 
 
Absent the requirement to record the AML, Bay State would have a net 
Pension asset recorded at December 31, 2004 of $12,747,070. 
 
 
 

  



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

TWELFTH SET OF INFORMATION REQUESTS FROM THE ATTORNEY GENERAL 
D. T. E. 05-27 

 
Date: July 13, 2005 

 
Responsible:  Steven A. Barkauskas, Vice President Total Rewards 

NiSource Corporate Services Company        
  

AG-12-7 Referring to Exhibit BSG/SAB-1, page 5, lines 19-20, please provide 
copies of the last two analyses of NiSource’s compensation and benefits 
plans that Hewitt Associates prepared for NiSource.  

Response:  
 Please refer to the Company’s response to information request AG-12-24 

for the results of the benefits plan analyses performed in 2005 and 2003.  
 
 Please refer to the Company’s response to AG-12-9 for information on 

the base pay management program and AG-12-11 for the results of the 
base pay project. 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

TWELFTH SET OF INFORMATION REQUESTS FROM THE ATTORNEY GENERAL 
D. T. E. 05-27 

 
Date: July 13, 2005 

 
Responsible:  Steven A. Barkauskas, Vice President Total Rewards 

NiSource Corporate Services Company       
  

AG-12-8 Referring to Exhibit BSG/SAB-1, page 6, please provide a complete copy 
of Hewitt’s analysis referred to on this page.  

Response:  
 Please refer to the Company’s responses to information request AG-12-9 

for information on the base pay management program, AG-12-11 for the 
results of the base pay project and AG-12-24 for the benefits analysis.  
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